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***** 
“Other resources, money or physical equipment, 
for instance, do not confer any distinction. What 

does make a business distinct and what is its 
peculiar resource is its ability to use knowledge of 
all kinds – from scientific and technical knowledge 
to social, economic and managerial knowledge. 
It is only in respect to knowledge that a business 

can be distinct, can therefore produce something 
that has a value in the market place.” 

Peter Drucker, “Managing the future”, 1992 
 

"There are going to be a lot of problems in the 
future as accounting is not tracking 
investments in knowledge assets." 

Dr Alan Greenspan 
Federal Reserve Board Chairman, USA 

***** 
FFiixxeedd  aasssseettss  aaccccoouunntt  ffoorr  oonnllyy  hhaallff  ooff  aa  ffiirrmm''ss  ssttoocckk  mmaarrkkeett  wwoorrtthh..  
440 of the top 500 US companies, with a total market value of US 

$8.87 trillion, reported net fixed assets of just US $4.35 trillion in 

2003. Leading US economist Paul Strassmann argues it is 

‘‘kknnoowwlleeddggee  ccaappiittaall'' - the total sum of their employees' 

experience, training and capabilities - which forms a substantial 

percentage of a company's total assets.   

 

While knowledge based resources are becoming an ever more 

important determinant of commercial and national performance, 

current management practices lack objective and reliable 

standards for their assessment. The criteria for measuring, 

managing and reporting knowledge in the Knowledge Economy 

will be the topic of discussion at the GGAAPP  CCoonnggrreessss  oonn  KKnnoowwlleeddggee  

CCaappiittaall in Melbourne in November 2005. 

 

Continuing the dialogue started three year ago at the 2002 

Vendor Management & Outsourcing Forum, Global Access 

Partners will bring together over 100 business and Government 

leaders from across Australia and overseas to focus on effective 

approaches and best practices in managing, measuring and 

reporting Knowledge Capital at an organisation and national 

level. The members of the AAuussttrraalliiaann  GGoovveerrnnmmeenntt  CCoonnssuullttaattiivvee  

CCoommmmiitttteeee  oonn  KKnnoowwlleeddggee  CCaappiittaall ((AAGGCCCCKKCC)) and international 

guest speakers will share the results of their work on management 

models for Knowledge Capital in the financial and performance 

reporting of Government and private enterprise. “TThhee  

iimmppoorrttaannccee  ooff  KKnnoowwlleeddggee  CCaappiittaall  wwiillll  aallwwaayyss  ddoommiinnaattee  tthhee  

ffiinnaanncciiaall  ppiiccttuurree  ooff  ffiirrmmss,,””  says Paul Strassmann.  ““HHooww  ttoo  vviieeww  

oouuttssoouurrcciinngg  nnooww  bbeeccoommeess  lleessss  ooff  aann  ooppeerraattiinngg  ccoosstt  rreedduuccttiioonn  

mmaatttteerr  tthhaann  aa  KKnnoowwlleeddggee  CCaappiittaall  mmaannaaggeemmeenntt  iissssuuee””..  

 

The conference will discuss practical solutions and develop an 

agenda for further action, progressing Australia's participation in 
this crucial field of economic and business management. 
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